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If | were a donor looking to support a breakthrough to protect small holder farmers in sub-Saharan Africa, | would take a close look at Lorenzo
Casaburi's (https://www.econ.uzh.ch/en/people/faculty/casaburi.html) and Jack Willis' (https://scholar.harvard.edu/jwillis) new working paper,
“Time vs. State in Insurance: Experimental Evidence from Contract Farming in Kenya
(http://scholar.harvard.edu/files/jwillis/files/jmp_20170420.pdf)". These researchers — who presented their work last month at the Annual Bank
Conference on Africa (http://www.worldbank.org/en/events/2017/06/01/annual-bank-conference-on-africa-the-challenges-and-opportunities-of-
transforming-african-agriculture#1), hosted by the Center for Effective Global Action (http://cega.berkeley.edu/) at the University of California,
Berkeley — seem to have cracked the code, at least in part, for a policy goal that has eluded the agricultural development community for years:
finding insurance products that works for smallholders in developing countries.

Farming in Africa is risky business. Droughts, pests and myriad other factors frequently destroy harvests and edge the region’s farmers toward
financial peril. Insurance could mitigate the severity of these calamities, but financial constraints, mistrust of insurance providers and numerous
other factors have left small African farmers among the most under-insured in the world. Research into how to address constraints to the
adoption of insurance products in a large-scale and commercially-viable fashion have to date been fairly inconclusive (https://www.atai-
research.org/make-it-rain-a-synthesis-of-evidence-on-weather-index-insurance/) (though tons of important work (https://www.atai-
research.org/emerging-insights-risk-mitigation-for-smallholders/) is ongoing). Without immediate answers, several large international donors
have deprioritized formal insurance within their funding strategies for agricultural development.

However, Casaburi and Willis demonstrate (http://www.poverty-action.org/study/agricultural-microinsurance-cane-farmers-kenya) that fairly
simple insurance adjustments can have a big impact. These researchers specifically collaborated to offer Kenyan smallholders working under a
contract-farming arrangement the opportunity to purchase insurance with premium payments deducted from their revenues at harvest time.
Farming is a cyclical business, with producers typically cash constrained during the planting season and relatively flush at harvest. As a result, an
option to "pay later" seems like a pretty straightforward adjustment; however, the results in Kenya were rather astounding. The delayed
payment option had a take-up rate of roughly 70 percent, while the standard model, where farmers pay upfront, was adopted by just five
percent of the participants. Willis and Casaburi drilled down further in their study to assess why delayed payments were so effective in
increasing demand. They find that lack of cash and a preference for an immediate return (“present bias”) were primary constraints to the
standard model.

A lot of important questions remain unanswered in this study. Researchers did not have significant scope to understand how holding insurance
might have affected the welfare of those farmers that purchased it. Moreover, results like these warrant additional experimentation in different
geographic contexts and sectors. The Center for Effective Global Action's Agricultural Technology Adoption Initiative (https://www.atai-
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research.org/), generously funded by UK Aid and the Bill and Melinda Gates Foundation and co-implemented with The Abdul Latif Jameel Poverty
Action Lab, have supported Willis and Casaburi as they explore (https://www.atai-research.org/project/time-vs-state-in-insurance-experimental-
evidence-from-india/) where their work might go. More resources and partners, however, are really required to make a tangible difference.

Many other interesting research findings were presented at the Annual Bank Conference on Africa
(http://www.worldbank.org/en/events/2017/06/01/annual-bank-conference-on-africa-the-challenges-and-opportunities-of-transforming-african-
agriculture#1). The great folks from the World Bank’s Office of the Chief Economist for the Africa Region just posted a full run-down
(http://blogs.worldbank.org/impactevaluations/abca-2017-roundup-latest-research-agriculture-africa) and video is available here
(http://www.worldbank.org/en/events/2017/06/01/annual-bank-conference-on-africa-the-challenges-and-opportunities-of-transforming-african-
agriculture#1).
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Research in Action: Insights about Loyalty and Governance in Farmer-Based Organizations (/events/research-action-insights-about-
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One of the major challenges for producer-owned cooperatives, farmer organizations and out-grower schemes alike is the lack of farmer loyalty exemplified by side
selling to other entities.

Although loyalty plays a significant role in the functionality of agricultural value chains and...
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Using High-Resolution Data to Improve Risk Management Tools (/blog/using-high-resolution-data-improve-risk-management-tools)

This post was written by Alex Russell for the Feed the Future Innovation Lab for Assets and Market Access and appeared on the AMA website.
(https://basis.ucdavis.edu/news/ama-innovation-lab-launches-project-using-high-resolution-satellite-improve-accuracy-and)...
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Saving for a Sunny Day (/blog/saving-sunny-day)
This article, originally written by Rebecca Harris Sullivan, was crossposted from www.ifpri.info (http://ifpri.info/#sthash.Dzuaxfdw.dpbs)

Recently, scientists uncovered the inconvenient truth that drought in eastern Africa is likely here to stay. They...
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Executive Summary - Oxfam America Rural Resilience Initiative (R4) HARITA (/library/executive-summary-oxfam-america-rural-
resilience-initiative-r4-harita)

This presentation by Lena Heron (USAID Bureau for Food Security) was part of the Feed The Future CSO Stakeholder Meeting,"Risk Management: How can
risk transfer help?"

Executive Summary of Oxfam America Rural Resilience Initiative (R4) HARITA, July 2011.
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